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REPORT  OF  THE  DIRECTORS  OF 


(Clje  (Canadian  (Eomierters  (Company,  Simiteii 

Year  1919-20 


To  The  Shareholders, 

Your  Directors  are  pleased  to  submit  to  the  Shareholders  their  Fourteenth  Annual 
Report  of  the  Operation  of  this  Company  for  the  year  ending  30th  April,  1920. 

The  Manufacturing  Profits  and  Interest  on  Investments  amount  to  $329,822.58  as 
compared  with  $257,324.12  last  year. 

The  Sum  of  $32,000.00  has  been  set  aside  as  an  addition  to  the  Reserves  for 
Depreciation  and  Bad  Debts  and  full  provision  has  been  made  for  Business  Profits  Taxes 
up  to  and  including  1919. 

Dividends  were  paid  at  the  rate  oi  5%  per  annnm  for  the  first  two  quarters  and  at 
6%  for  the  last  half  of  the  year. 

The  balance  at  the  credit  of  Profit  and  Loss  Account  has  been  increased  to 
$570,532.63. 

The  Books  and  Accounts  of  the  Company  have  been  duly  audited  and  the  Auditor’s 
Report  is  submitted  herewith. 

Jas.  R.  Gordon, 

President. 


COMBINED  PROFIT  AND  LOSS  ACCOUNT 

OF 

®li?  (Eanaiitan  GImturrtrrs’  (Ernttpang,  IGimtteii 

anil  its  0ubsiiiiary  (Companies 


1920 

1919 

April  30th  To  Interest  on  Bonds 

$23,940.00 

May  1st 

By  Balance 

$443,879.64 

66 

44  To  Reserve  for  Depreciation 

1920 

and  Bad  Debts 

32,000.00 

April  30th 

By  Profits  of  Subsidiary 

66 

44  To  Reserve  for  War  Tax 

51,887.09 

Companies  for  year  to 
date 

320,656.80 

66 

4'  To  Dividends  Paid 

69,340.00 

66  66 

By  Interest  on  Invest- 

66 

44  To  Dividends  Payable  May 

ments 

9,165.78 

15th,  1920 

26,002.50 

66 

44  To  Balance  at  Credit 

570,532.63 

$773,702.22 

$773,702.22 

JAMES  N.  LAING 
J.  H.  ROY 


|  Directors. 
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COMBINED  BALANCE  SHEET  OF 

®lt?  GJanaiitan  ffimuirrtrra’  (Uompattg,  IGUnttrii 

att&  its  iutbsibiary  (Enmpatms 
AS  AT  30th  APRIL.  1920 


Assets 


\ 


o 

r\ 


x 


PROPERTY  ACCOUNT 

Real  Estate,  Plant,  Machinery,  Goodwill,  etc. 

IMVESTMENT  ACCOUNT 

Victory  Bonds,  etc.,  with  accrued  interest  to  date 

CURRENT  ASSETS 

Stock  of  Merchandise,  Stores,  etc. 

Accounts  Receivable,  less  Reserve  for  Bad  Debts 
Cash  on  hand  and  in  Bank 
Bills  Receivable 

SUSPENDED  ASSETS 
Insurance  Prepaid 


$820,949.35 

361,349.91 

30,737.62 

15,055.44 


Liabilities 


CAPITAL  STOCK 

Authorized  30,000  shares  of  $100.00  each  - 


$3,000,000.00 


Subscribed  and  issued  17,335  shares  $100.00  each  fully  paid  up 

MORTGAGE  BONDS 

Authorized  and  issued  -  -  -  750,000.00 

Less — 

Held  by  the  Company  -  -  $291,000.00 

Released  from  escrow  and  cancelled  60,000.00  351,000.00 


Of  which  $200,000  are  held  in  escrow  to  redeem  a  like  amount  of 
Standard  Shirt  Manufacturing  Co.  Limited  bonds  outstanding. 

CURRENT  LIABILITIES 

Accounts  payable,  including  War  Tax  for  1918  and  1919  281,562.99 

Interest  accrued  on  Bonds  -  -  -  9,975.00 

Dividend  payable  15th  May,  1920  -  -  26,002.50 

Wages  Accrued  ....  16,000.04 

Bank  Loan  and  Advances — secured  under  Section  "88” 
of  the  Bank  Act  and  by  $100,000.00  Canadian  Con¬ 
verters’  Company,  Limited  Bonds  -  -  95,000.00 

RESERVE  FOR  DEPRECIATION  ..... 
PROFIT  AND  LOSS  ACCOUNT— Balance  at  Credit 


CONTINGENT  LIABILITY 

Bills  Receivable  under  Discount  $135,785.32 


$1,885,610.92 

224,939.65 


1,228,092.32 

14,451.73 

$3,353,124.62 


$1,733,500.00 


399,000.00 


428,540.53 

221,551.46 

570,532.63 

$3,353,124.62 


JAMES  N.  LAING  ) 
J.  H.  ROY  ) 


Directors. 


Montreal,  29th  May,  1920. 

Verified  as  per  our  report  of  this  date. 


RIDDELL,  STEAD,  GRAHAM  and 

Auditors. 


HUTCHISON,  C.A. 


The  Shareholders, 

The  Canadian  Converters’  Company,  Limited. 


We  have  examined  and  audited  the  Books  and  Accounts  of  The  Canadian 
Converters’  Company,  Limited,  for  the  year  ending  30th  April,  1920. 

The  Inventories  of  Stock  on  hand,  as  certified  by  responsible  Officials  of  the 
Company,  have  been  valued  on  a  conservative  basis. 

No  recent  physical  appraisal  of  the  Property  Account  has  been  made  which  would 
indicate  to  what  extent  Goodwill  is  included  in  that  account,  and  the  Balance  Sheet  therefore 
showrs  the  Assets  included  therein  in  the  same  manner  as  they  have  appeared  in  all  previous 
statements. 


We  certify  that  we  have  obtained  all  the  information  and  explanations  which  we 
have  required,  and  that,  in  our  opinion,  the  Balance  Sheet,  as  at  30th  April,  1920,  is 
properly  drawn  up  so  as  to  exhibit  a  true  and  correct  view  of  the  state  of  the  Company’s 
affairs,  according  to  the  best  of  our  information  and  the  explanations  given  to  us,  and  as 
shown  by  the  books  of  the  Company. 


RIDDELL,  STEAD,  GRAHAM  &  HUTCHISON,  C.A. 

Auditors. 


Montreal,  29th  May,  1920. 


notice: 


The  Annual  General  Meeting  of  the  Shareholders  of  the  Canadian  Converters’  Company, 
Limited,  will  be  held  at  123  Vitre  Street  West,  on  Wednesday  the  9th  of  June, 
1920,  at  12  o’clock  poon,  for  the  reception  of  the  Annual  Report,  Election  of 
Directors,  and  the  transaction  of  general  business  of  the  Company. 

By  order  of  the  Board, 

Thos.  M.  Barrington, 

Montreal,  29th  May,  1920.  Secretary -Treasurer. 


